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Highlights

CONSUMER INFLATION UP IN JULY

Annual headline consumer price inflation accelerated to 3.5% in July, from 3.0% in June. The main
drivers were food & non-alcoholic beverages (+5.7%) and housing & utilities (+4.3%), with the
latter boosted by annual municipal tariff hikes for electricity and water. Transport prices fell again
(-1.7%), though the decline was much shallower than June’s -3.3%, as the drag from fuel prices
eased. Annual core inflation, which excludes food and energy prices, ticked up marginally to 3.0%
in July, underscoring still-muted underlying price pressures despite the headline lift. On a monthly
basis, headline inflation jumped 0.9% (from 0.3% in June), reflecting both administered price
adjustments and firmer food inflation.

MANUFACTURING & MINING PRODUCTION RISE IN Q2

Manufacturing production grew by 1.5% (seasonally adjusted; sa) during the second quarter,
following a 1.9% contraction in the first quarter. On an annual basis, manufacturing production
grew by 1.9% in June. This uptick was mainly driven by a 6% increase in the food and beverages
category and a 1.9% rise in petrochemicals. Similar to factory output, mining production showed
a notable improvement with an annual increase of 2.4% - its second month of growth. The
biggest boost to the annual number came from PGMs (growing by 3%) and coal (3.7%). Monthly
production growth slowed to 0.2% in June compared to 3.9% in May. Nonetheless, overall mining
production is set to make a positive contribution to GDP growth in the second quarter, recording
a 3.9% quarterly (sa) increase.

UNEMPLOYMENT RATE EDGES UP IN Q2

According to Stats SA’s Quarterly Labour Force Survey (QLFS), the unemployment rate rose to
33.2% in the second quarter of 2025, up from 32.9% in the first quarter. While the total number
of employed rose by 19 000 during the quarter, the number of unemployed increased by more
(140 000), resulting in the bump in the unemployment rate. Employment expanded in four of the
ten key sectors. Trade (+88 000) saw the biggest increase, and community and social services
(-42 000) recorded the biggest decline. Of concern is that formal employment increased by a
mere 2000 positions compared to a year before, while the working age population did so by

526 000. The implication is that most young adults are destined to make a living in the low paying
informal sector.
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Business environment
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Household consumption

FNB/BER Consumer Confidence Index Real retail sales growth
o y-0-y % change
net %
30 15
20
10
10
0 5
-10 WMJ 0
-20
-5
-30
-40 -10
2015 2017 2019 2021 2023 2025 2015 2017 2019 2021 2023 2025
Source: BER Source: Stats SA
Household consumption and real . .
) .p Ratio of household debt to disposable
disposable income .
y-0-y % change % Income
9 e HoUsehold consumption 76
expenditure 74
7 (=== Disposable income 72
> 70
3
t\‘ /A\ 68
1 N 66
-1 N 64
3 62
-5 60
2015 2017 2019 2021 2023 2025 2015 2017 2019 2021 2023 2025
Source: SARB, Stats SA Source: SARB
Please refer to the glossary on the BER’s website for BUREAU for
explanations of technical terms. 5 B E R ECONOMIC
RESEARCH

Click here for more information about the BER’s services.


https://www.ber.ac.za/Glossary/
https://www.ber.ac.za/About-BER/Product-offering/

International trade
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Financial markets
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Money and prices
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Labour

Labour force participation Unemployment rate
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Government

Public sector borrowing requirement Gross government debt
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Nicolaas vd Wath
Tel: +27 (21) 808 9779
Email: wnwath@sun.ac.za

Click here for previous editions of this publication.
Please refer to the glossary on the BER website for explanations of technical terms.
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Copyright for this publication is held by Stellenbosch University.
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Although reasonable professional skill, care and diligence are exercised to record and interpret all information correctly, Stellenbosch University, its
division BER and the author(s)/editor do not accept any liability for any direct or indirect loss whatsoever that might result from unintentional inaccurate
data and interpretations provided by the BER as well as any interpretations by third parties. Stellenbosch University furtheraccepts no liability for the
consequences of any decisions or actions taken by any third party on the basis of information provided in this publication. The views, conclusions or
opinions contained in this publication are those of the BER and do not necessarily reflect those of Stellenbosch University.

BUREAU for
- ECONOMIC
RESEARCH



https://www.ber.ac.za/BER%20Documents/Economic-Snapshot/?doctypeid=1081
https://www.ber.ac.za/Glossary/

