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Highlights

AGRICULTURE CONTRACTS SEVERELY IN Q3

During the third quarter of 2024, a massive contraction of 28.8% in the agricultural sector meant
that real GDP fell by -0.3% (on a seasonally adjusted basis), from 0.3% growth during the previous
quarter. Excluding agriculture, GDP expanded by 0.4% over the same period. Although the maize
crop of 2024 was 23% smaller compared to 2023 (due to lower rainfall), industry analysts are
doubtful about the size of the agricultural contraction. Elsewhere, mild growth was recorded in
the mining, manufacturing and personal services sectors, with strong growth in the financial
sector. A small contraction was recorded in the transport sector. From a demand-side
perspective, the contraction in GDP is mostly reflected in the big drawdown on inventories. A
large drop in exports was largely balanced out by a similar drop in imports. Household
consumption expenditure expanded by 0.5%, while government consumption declined by 0.5%.
Fixed investment was up by 0.3%, mostly on account of government investment in construction
works.

CONSUMER INFLATION REMAINS BELOW 3% IN NOVEMBER

Annual headline consumer inflation (CPI) accelerated slightly in November to 2.9%, from a four-
year low of 2.8% in the prior month. The uptick was driven by a slower rate of decline in transport
inflation amid softer fuel price decreases. Meanwhile, price growth in other key subcomponents
was benign; notably, food and non-alcoholic beverages continued to ease. Core inflation, which
excludes food and energy costs, moved lower for a second consecutive month, to 3.7%, down
from 3.9% in the previous month.

INTERNAL TRADE SALES UP IN OCTOBER

On an annual basis, real retail trade sales increased by a solid 6.3% in October. This expansion
was led by a double-digit rise in general dealers’ retail sales. Moreover, apart from hardware
retailers, the other six subsectors all reported growth. On a monthly basis, sales rebounded by
1.6% following a 0.6% decline in September. More positive news was that real wholesale trade
sales expanded by an annual 3.4%, from a downwardly revised 7.3% decline in the previous
month. This marks the first annual expansion in wholesale trade sales in almost 14 months.
Similarly, breaking a six-month streak of declines, real motor trade sales rose by 2.3% in October.
Most of the gains came from robust used vehicle sales, while new vehicle sales continued to
contract, albeit at a softer pace.
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Business environment
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Household consumption
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International trade
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Financial markets
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Money and prices
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Labour
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Government

Public sector borrowing requirement Gross government debt
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Nicolaas vd Wath
Tel: +27 (21) 808 9779
Email: wnwath@sun.ac.za

Click here for previous editions of this publication.
Please refer to the glossary on the BER website for explanations of technical terms.
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Although reasonable professional skill, care and diligence are exercised to record and interpret all information correctly, Stellenbosch University, its
division BER and the author(s)/editor do not accept any liability for any direct or indirect loss whatsoever that might result from unintentional inaccurate
data and interpretations provided by the BER as well as any interpretations by third parties. Stellenbosch University furtheraccepts no liability for the
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