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Highlights

MIXED NEWS ON NOVEMBER HIGH-FREQUENCY DATA

Mining production declined by -0.2% during November (seasonally adjusted, s.a.); compared to a
year before, output was down by -0.9%. A decline in gold production shaved 1.5 percentage
points off annual growth. In consumer-focused data, positively, real retail trade sales grew by
0.8% (s.a.) during November. While slower than October’s 1.6%, this contributed to an annual
growth rate of 7.7%. Growth was seen across all categories except for hardware, paint, and glass.
Conversely, real wholesale trade sales contracted by -3.1% during the month (+3.5% in October);
compared to a year before sales were down by -7.3%. Except for October, wholesale trade has
contracted on an annual basis for each month in 2024 so far. Motor trade sales declined by 0.8%
(s.a.) during November, contributing to an annual drop of -2.2%. New vehicle sales were a
positive contributor, but this was largely offset by a decline in fuel sales. Thus far, the internal
trade data paints a mixed picture for the fourth quarter of 2024.

DECEMBER CONSUMER INFLATION AT 3%

Annual headline CPI inflation accelerated to 3.0% in December, up from 2.9% in November. The
main contributors were miscellaneous goods and services, and housing and utilities. Core
inflation (which removes volatile energy and food prices) was measured at 3.6%. Owner’s
Equivalent Rent (OER), which was surveyed in December, came in at an annual 2.8%. This
component, which accounts for 15% of the CPI basket and serves as a key measure of demand-
driven inflation, remains notably subdued. Food inflation also surprised to the downside.

RESERVE BANK LOWERS INTEREST RATE BY 25 BPS

On 30 January, the Monetary Policy Committee (MPC) of the South African Reserve Bank decided
to lower the repo rate for a third consecutive meeting by 25 basis points, to 7.5%. Not all MPC
members voted for the reduction; two of the six preferred that the policy rate remain unchanged.
Even more than before, the Bank focused on the upside risks to inflation — especially over the
medium term, which is deemed more uncertain than usual. The MPC acknowledged limited space
for the US Federal Reserve (Fed) to ease policy further and even warned that the Fed may hike its
interest rate if inflation picks up once again. In terms of its domestic forecast, the Bank sees
headline inflation average at 3.9% in 2025 (down from 4% before), and unchanged at 4.6% in
2026 and 4.5% in 2027. It sees real GDP growth accelerate to 1.8% next year and reach 2% by
2027.
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Business environment

RMB/BER Business Confidence Index
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Household consumption
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International trade
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Financial markets
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Money and prices
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Labour
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Government

Public sector borrowing requirement Gross government debt
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Nicolaas vd Wath
Tel: +27 (21) 808 9779
Email: wnwath@sun.ac.za

Click here for previous editions of this publication.
Please refer to the glossary on the BER website for explanations of technical terms.

N\ \ UNIVERSITY
\ IYUNIVESITHI
UNIVERSITEIT

Copyright & Disclaimer ]
Pyrig WQ Stellenbosch
\

This publication is confidential and only for the use of the intended recipient.
Copyright for this publication is held by Stellenbosch University.

y

Although reasonable professional skill, care and diligence are exercised to record and interpret all information correctly, Stellenbosch University, its
division BER and the author(s)/editor do not accept any liability for any direct or indirect loss whatsoever that might result from unintentional inaccurate
data and interpretations provided by the BER as well as any interpretations by third parties. Stellenbosch University furtheraccepts no liability for the
consequences of any decisions or actions taken by any third party on the basis of information provided in this publication. The views, conclusions or
opinions contained in this publication are those of the BER and do not necessarily reflect those of Stellenbosch University.

BUREAU for
- ECONOMIC
RESEARCH



https://www.ber.ac.za/BER%20Documents/Economic-Snapshot/?doctypeid=1081
https://www.ber.ac.za/Glossary/

