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Business activity and the business cycle phases

‐100

‐80

‐60

‐40

‐20

0

20

40

60

80

100

60 65 70 75 80 85 90 95 00 05 10 15 20

Downturn Activity



Constraint: insufficient demand
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Downturn Insufficient demand
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Constraint: shortage of materials
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Downturn Shortage of materials
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Inventories
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Constraint: shortage of labour
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Selling prices
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Copyright for this presentation is held by Stellenbosch University. Although great care is 
exercised to record and interpret all information correctly, Stellenbosch University, its division 
BER and the author(s)/editor do not accept any responsibility for any direct or indirect loss 
that might result from accidentally inaccurate data and interpretations by third parties. 
Stellenbosch University further accepts no liability for the consequences of any decisions or 
actions taken by any third party on the basis of information provided in this presentation. The 
view, conclusions or opinions contained in this presentation are those of the author(s)/editor 
and do not necessarily reflect those of BER or Stellenbosch University.


